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SOLAR PV: EMERGENCY REVIEW OF FIT FOR LARGER SOLAR (OVER 50kW)

CLA Council met on 3 March 2011 and agreed the following re the review of Solar PV:

CLA is not solely a renewable energy lobby: we represent some 35,000 members who between them own and manage some 130,000 rural businesses, and are significant electricity consumers as well as having the land and resources to engage in renewable energy development. Our thinking on this has thus been informed by the need to constrain public expenditure and the impact on members’ electricity bills, as well as the fact that the Renewables Obligation budget is under spent and has headroom to incorporate large scale solar.

We were delighted to hear Mr Barker promise TLC as a Christmas present: Transparency, Longevity and Consistency.

We do not condone the U turn, which has cost some CLA members involved in large scale solar dear. A dramatic clash was inevitable from the date (back in October) when the Government’s Comprehensive Spending Review imposed a cap on payments under the Feed In Tariff – putting an immoveable object in the way of an unstoppable force. As you would expect, CLA has applied an active intelligence to the issues, and our solution is that the Emergency Review should do three things:

First, continue existing solar payment rates at all scales until April 2012, for all those who manage to connect and register for FITs by then.

Second, from April 2012, offer an enhanced payment of quadruple ROCs under the Renewables Obligation for new installations of large scale solar – any installation over one megawatt – which would no longer be eligible for FIT.

Third, recalibrate the rates payable for solar in April 2012 (in line with the new date for the overall review of Feed In Tariff rates for all technologies – save farm AD which we hope will improve in July -) to reflect the very sharp fall in costs of solar panels.

The emergency review itself has sharply reduced market appetite and funds available for large scale (5MW) ground mounted solar, and we are sure that no more than 50-75 schemes at this scale (and probably a far lower number than this) would be able to complete before the April 2012 cut-off we propose: however, not cutting the FIT until this point is equitable for those many investors who have spent thousands of pounds (in one case £140,000) in developing projects.

However, we regard large scale solar as having a role for communities and individuals, particularly on degraded or less productive land, for the future, and believe that continued support under the RO will help drive down costs and secure jobs in the industry as it works towards grid parity.
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